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Abstract: This paper aimed to evaluate the impact of inflation prospects on investments of Industrial
Companies in Jordan. The main objective is to elaborate the most relevant and feasible techniques to
improve the prospects for developing the invests in the industrial sector. In the introduction part, inflation
prospects and selected methods of analysis via available information resources were defined. It is well
known that inflation is a prominent economic phenomenon in the modern world. The financial inflation is
the prime objective of present study because it is primarily concerned with the investment process,
especially to consider that inflation almost affects both the foreign and domestic direct investments by
almost equal rates. The topic of industrial development is highly concerned with process of investment in
Jordan. This research deals with the inflation effect on investment outcomes of most industrial companies
in Jordan. This study will contribute to enrich the existing literature with financial structure and
investment decisions via monetary inflation represented by capital, commodity and imports within the set
of industrial companies. The study tool is a questionnaire that collected the needed data aiming to
elaborate the preset conclusions of this research. Pearson correlation testing program was implemented to
measure the relation between inflation and investment procedures. Overall outcomes revealed that the
lowest coefficient observed between imports inflation. and all other variables were reversed, most
increases in imports inflation were almost stabilized by the decrease of the other variables. While all other
correlation values were positive.
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to pursue the causes of this increase via their
studies, so the risk of inflation has been loomed
1-1- Preface after the past fifty years of crises in the global
economy caused by inflation and its outcomes.
Thus, inflation usually affects all economic
principles and finance, including the economic
and financial theories that crystallize according
to their effects. So, high inflation and
devaluation usually contribute to serious

1. Introduction

It worth to indicate that inflation sets the most
prominent  economic  phenomenon  and
manifestation in the modern world, where prices
are increasing by increasing levels, which
encouraged the researchers of economic studies

E-ISSN: 2224-2899 916 Volume 18, 2021



WSEAS TRANSACTIONS on BUSINESS and ECONOMICS

DOI: 10.37394/23207.2021.18.87
repercussions on economies, that might affect
both long and short periodic investment
procedures of most institutions. However, as
most investment institutions intend to guarantee
and maximize profitability, so in case of
inflation, they are threatened with bankruptcy
and lower interest in their outcomes [1]. It is
favorable to add that there is much required to
evaluate the effect of inflation, as it decreases the
currency purchasing power when taking
investment decisions by the Jordanian industrial
companies [2].

The current conditions in our time and the
accompanying rise in prices and taking into
account the factor of inflation, as this factor
leads to many bit faults that might face
individuals or companies, especially private
consumers as well as industrial companies,
therefore, the decisions of these companies to
invest are the prime factors affecting their
profitability, continuity and prosperity in the
concerned markets. Hence, this study showed the
inflation impact on all kinds of commodity,
capital and incoming inflation for industrial
companies in Jordan. Some relevant studies can
be found in San Jay Kumar in the article titled:
Impact of Inflation on Investment Decisions,
With Calculations [36], and a research by U.S.
Bank Asset Management Group, July 2020
titled: “Investing when inflation is on the rise,

[37].

1-2-The study importance:

This study deals with the effect of currency
inflation on trading decisions of Jordanian
industrial companies. The study is aimed to
advocate and enrich the current understanding of
the conceptual framework of investment plans
via monetary inflation which are figured out by
capital, goods, real estates, and incoming
inflation in to the Jordanian industrial
companies. As per the researcher's knowledge,
this subject had not been adequately dealt with
by previous researches, so this research will
establish a base for future researches.

2 Literature:

2-1-Inflation
2-1-1-What is inflation:
Inflation had long been a central and

controversial issue in modern economy. Inflation
is the decline of the purchasing power of any
currency over time periods. The quantitative
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estimate of the rate at which the decline in
purchasing power occurs can be reflected in the
increase of an average price level of a basket of
selected goods and services in an economy over
some period of time. The increase in the general
level of prices, often expressed a percentage
means that a unit of currency effectively buys
less than it did in prior periods.
2-1-2-Inflation Concept: It is a prime and
highly common economic concept, as there is no
agreement between the competent authorities
that refers to its definition accurately. It worth to
indicate that the concept of inflation is counted
via many cases and phenomena as not dependent
on other factors, this independence has raised
some confusion in elaborating this principle.

Inflation is defined as the excessive increase in

most prices, i.e., the increase in the cash

available without the increase of goods and
services volumes [3], while it can be seen as the

constant rise in common goods price levels [4].

Also, it is defined as the high-income cash level

or the monetary income sectors numbingly

wages and profits [5]. In general, in case of
currency devaluation, usually prices will rise.

While it might be defined as the continually

upward prices, leading to high demand rather

than supply [6]. Inflation concept includes the
following sub concepts:

- Inflation is the rate that the value of any
currency is dropping and consequently the
general level of price levels for goods and
services is increasing.

- Inflation may be classified into three kinds:
Demand-Pull, Cost-Push, and the Built-In
inflation.

- The main inflation indexes used are the
Consumer Price Index and the Wholesale
Price Index.

- -Inflation can be positively or negatively
considered depending on the financial
expert’s viewpoint and rate of change
significance.

- As with tangible assets, such as property,
stocks, and commodities, owners may would
like to see some inflation as that raises the
value of their assets.

- People who hold cash will not like inflation,
as inflation erodes the value of their money.

- An optimum level of inflation is sometimes
required to promote spending levels into a
certain extent rather than saving, thereby
will nurture economic growth.
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- Moreover, the researchers had considered
inflation as the state of the general increase
in prices that would lead to a wide gap
between the goods volume and Income
levels available for expenditure [30].

2-1-3- Understanding Inflation

As it is mainly easy to measure the price changes
of consumer basket products over time, still the
human needs would extend a lot beyond the
typical products. Individuals mainly need a big
and diversified set of products as well as a set of
services for living a comfortable and healthy life.
Consumers usually include commodities such as
food grains, metal and fuel, utilities like
electricity and transportation, and other services
like healthcare, entertainment, and labor.
Inflation aims to evaluate the overall impact of
price changes for a diversified set of products
and services, and mainly allow for a single value
representation of the increase in the price level
of goods and services in an economy over
certain time periods.

However, as currency usually loses value, prices
rise continually and turn consumers to buy less
goods and services. This financial loss of
purchasing power affects the general cost of
living for the common public which ultimately
leads to a deceleration in economic growth. The
general consequential view among most
economists is that the sustained inflation takes
place almost when a nation's money

supply growth outpaces the national economic
growth [32].

2-1-4- Inflation Characteristics:

As per this criterion, inflation definition is
related to the properties of the impacts of high
prices. This increase might not be always regular
[7], while some authors believe that inflation is
the continual movement of high price levels in
the markets, so, inflation is the upward
movement of public and private price levels
accompanied by a permanent decline in the
purchasing effect which meets one unit of
commodity [8]. Inflation can also be viewed as
of this theory as the irregular rise in prices or the
general movements of prices above the currency
cash element as the prime driving force.

2-1-5-: Types of inflation
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The high multiplicity in the inflation principle
which had led to the existence of multiple types
of it. Some of these types have common relations
and characteristics based on the different
assumptions that state out the inflation concept
to be an economic principle. Therefore, these
types can be mentioned in many class levels, the
type which was presented by the researchers

Brigo & Mercurio, is the following: [12].

1- Commodity inflation: inflation of goods,
which affects super level profits in the
industries of these commodities. This kind
of inflation occurs in commodity production
as it reveals the increase in consumption
expenditure rate than savings [10].

Capital inflation: it takes place in the
investment sector, as it reflects the increase
in the value of investment goods on their
production expense, and their outcome on
the outbreak of these inflationary trends, as
well as the immediate substantial profits
achieved in the sectors of consumption,
saving, and investment [11]. Also, it is clear
that inflation occurs in the area of
investment goods which leads to high profits
in the commodity production industries
through investments [12].

Imported inflation: This type deals with
the rise of prices due to the imported
inflation through imports, and thus, the
country’s exports already suffer from this
inflation, so this inflation is transmitted
through the goods and services of foreign
countries [13], this kind of inflation is tied
with the foreign trade transactions, and in
turn it leads that workers will demand that
their wages and monthly salaries be
increased and this increment becomes an
effective demand [14].

2-2: Investment Concept

This is among the highest influential economic
concepts in organizations of their different
operating activities. It is spelled out as the
pursuit of a set of benefits expected to be
acquired within a time period via the most
effective utilization of the available tangible and
financial assets. [15]. The economy and the
science of finance have many definitions of the
investment concept. It is possible to refer to the
definition of investment as the acquisition of
physical assets through the use of funds and their
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utilization in to

processes [10].

In terms of economic terms, investment is the

exploitation of the funds in order to earn future

returns to achieve a set of benefits by employing
capital in studied projects whether services,
production, or renewing and modernizing of

existing projects [1][31].

The concept of investment macroeconomic is

known as the efficient allocation of available

material and moral economic resources by the

following ideas [16]:

- The investment is to purchase a set of
financial commodity assets named: bonds
and stocks.

- Buying assets or capital goods such as
machines, which are seen as the origin and
goods production tools.

The concept of investment is the acquisition of

physical and financial assets. This investment

becomes meaningful via the use of capital
different financial gadgets [17], while it can be
proposed as the postponement of consumption of
financial tools for later time periods and then
channeling these funds to investment,
development, employment and not to hoarding
and saving [18]. In terms of financial principles,
investment principle can be revealed as the
productive employment of financial properties
via channeling savings towards uses that lead to
the creation of goods or services aimed at
satisfying the needs of the society members and
via achieving their prosperity [19]. Thus,
investment in the present system is the rational
investment of practical financial assets to realize
meaningful outcomes by all forms of cash flows
in the future in return for certain compensations
and any risks arising from uncertainties [20].

contributing productive

2-2-1-The Objectives and Outcomes of
Investment
Main prime objective of trading for all

participants to generate future profits in return
for risk-taking in order to build wealth [2]. [18],
also, the outcome of trading is accomplished by
applying financial and economic methods aimed
at wealth formation and development after the
sacrifice of all property forms in the expectations
of success.

Hence, the researchers think that the role of
investment and its objectives are repatriated in
the principle that investors must strive to
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maintain their assets through their experiences to
perform in different investment areas in a bid
preserve the value of their resources (wealth) via
time periods by using multi factors to affect
these trade practices. Some researchers believe
that investment is a process of sacrificing certain
financial values aiming to obtain the following
potential outcomes:
1- To sacrifice money, cash and other assets.
2- The ability of obtaining future returns.
3- Expect greater cash. [20].
2-2-2-Investment decisions
They are among the most difficult decisions
facing the investors of all the work sectors,
because they relate to the future of any
investment of funds that are not expected to
yield in the future. The difficulty of such
decisions is that they depend totally on the
prediction, the outcomes, activities, and plans of
the organization [21]. Investment plans usually
depend on the existence of true information and
work conditions for effective application, which
is one of the most important bases of taking
sound investment decisions. Good and realistic
information comes from realistic and perfect
data [2]. That investment decisions are the most
important effect on the forward time periods of
the enterprises [29].

2-2-3-Types of Investment Decisions

There are many types of investment decisions
taken by institutions, they vary depending on the
type and duration of the investment -case.
Investment decisions are the essence of the
foundation in the work of organizations,
enterprises and economic units in all their forms
and types, it is composed of:

1-Direct investment decisions: Decisions in
companies via the possession of real
components, machinery, imported goods, real
estate and others. In this investment, it means
that the possession of assets that have economic
value and having additional economic benefits
such as produced goods [22], and the companies’
role in taking decisions directly to get the
maximum profitability via risk cases and under
the effect of a set of factors such as the
phenomenon of inflation. The realistic principle
of such objectives is to generate wealth as a
prime outcome, which is referred as the term
"direct investment"” or “project”. So, prospective
investment decisions consist of all areas of direct
investment, whether locally or externally
[11][28].
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2-Indirect investment decisions: It is that the
establishments in their possession of assets in
part can be intangible and non-real represented
in shares, bonds, certificates of deposit, and
others [23].

3 Previous Researches:

3-1- Geoffrey T. (1996), is titled: The Impact
of Inflation on Capital Budgeting and
Working Capital [21]

Present paper had elaborated the effect of price
inflations on the processes of financial
budgeting. It cleared that it is logical to forecast
the capital cost with the price increase rate on
time period’s basis, so this increase forms a
multiplier function. Also, this paper had revealed
that the process of capital budgeting was not
even as to inflation. A part of the crucial
importance was the percentage of net working
capital as a component of the financial
requirement, there is a progressive proportion
between net working capital and inflation on
capital spending.

3-2-: Cizkowicz P. and Rzonca A., (2013),
Titled: Does Inflation Harm Corporate
Investment? Empirical Evidence from OECD
Countries [13]

Researchers had examined the correlation among
the investment and inflation of institutions.
Researchers had used a 21 members study
sample for The Economic Co-operation and
Development Organization for 1960-2005
period. They found strong and sharp opposite
relationship of the variables and have suggested
that there was no direct relation between
inflation and return outcomes depicted from the
non-straight relation of inflation and investment.
For this, the central bank employs the inverse
attitude in low time periods via lengthening the
economic recovery period.

3-3- Garoufalis K., 2017, Titled: Investment
Decisions and Inflation [20]:

This research investigates how trades evaluations
would give exact emphasis upon inflation.
Investment usually considers that cash returns
are always followed by cash benefits as well as
price evolutions would inflate the current prices
by amounts that would get bigger by time. It
tends that the ways of tackling inflation in
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projects evaluations would represent a set of
causes that would deplete investment. It tends to
be clear that the impact from the disregard of
price inflation is likely to magnify the expected
inflation rates. However, the process of price
hugeness in the evaluation process would act as
a mandatory allowance called risk.
3-4-: Abu Asab N. & Al-Tarawneh A.,2018,
Titled: The Impact of Inflation on
Investment: The Multi-Linear Relationship
and Inflation Boom in Jordan [2].
Subject study had highlighted the nonlinear
relation of inflation and trade in the major
productive Jordanian establishments. Applying
the outset pattern for 1980-2016 period, the
outcomes had revealed that investment had
receded in negligible rates by inflation when
inflation rates were at levels below 10%. This
proposes that inflation rates should be kept
below 10% to continue in order to improve
investment standards.
3-5- Pavel Taraba, 2019, titled: Project
management methods in conditions of
business companies in the Czech Republic [28]
This study aimed to evaluate the implementation
of project management aspects in some business
companies in the Republic of Czech. With the
use of a questionnaire survey, the level of
application of project management methods in
conditions of business companies in the Czech
Republic was evaluated. The questionnaire
survey was conducted in four stages; Two
research questions were formulated. 1) Are the
methods of project management applied in most
of the surveyed companies at a “very high” or at
a “high” level? 2) Is it possible to observe a
growing trend in the application of project
management methods in the period 2015-2018 in
the surveyed companies? Based on a comparison
of the results of the individual analyses, it is
possible to describe the development of the
application of the project management methods
over the past four years.
3-6- Xiaohua Duan, 2019, titled: Systematic
Risk Measurement Based on CoVaR Model
[36]
In this research, the author had selected three
insurance companies listed in China as the
research condition. He used the model and
quantile regression model combined to conduct
the empirical analysis in a bid to measure the
spillover impact of systemic risk in these
insurance companies. The analysis outcomes
showed that the risk spillover value of CPIC
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(China Pacific Insurance Company) was the
largest, followed by China Life, and Ping’an
Insurance Company of China was the last.
Finally, the researcher had put forward the
countermeasures and suggestions to prevent the
systemic risk of insurance industry by combining
the results of the empirical analysis.

4 Study Problem, and

hypotheses

4-1-Study problem

The researchers were inclined to document in
detail the nature of the empirical linkages
between inflation and the industrial system. In
order to do so, so the employed the time-
averaged data over periods of several decades
from a large number of industrial companies
listed on Jordan’s ASE , and then were exploring
the  cross-sectional  relationship  between
inflation, and an array of indicators of financial
market conditions. Th do so we had to formulate
a set of questions as follows:

The general question was: Was There any
statistical effects at (a = 0.05) significant level of
inflation (capital inflation, commaodity inflation,
imported inflation) on investment judges (direct
investment  decisions, indirect investment
decisions) of industrial companies listed on ASE.
This main question was subdivided inti the
following sub questions:

Was there any statistical effect at (o = 0.05)
significance level of capital inflation on
investment judges (direct investment decisions,

Model,

indirect investment decisions) of industrial
companies in Jordan?
Was there any statistical effect at (o = 0.05)

significance level of commodity inflation on the
investment judges (direct investment decisions,
indirect investment decisions) of industrial
companies in Jordan?

Was There any statistical effect at (a = 0.05)
significance level of imported inflation on
investment judges (direct investment decisions,
indirect investment decisions) of industrial
companies in Jordan?

4-2-Study Hypotheses:

As per the set of questions, following are the
corresponding hypotheses:

IV-2-1: - The prime hypothesis (H-O): There was
no statistical effect at (o = 0.05) significant level
of inflation (capital inflation, commodity
inflation, imported inflation) on investment
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judges (direct investment decisions, indirect
investment decisions) of industrial companies
listed on ASE.

(H-0) is subdivided into a set of sub-hypotheses:

(H-O-1)-: There was no statistical effect at (o =
0.05) significance level of capital inflation on
investment judges (direct investment decisions,
indirect investment decisions) of industrial
companies in Jordan.

(H-O-2)-: There was no statistical effect at (a =
0.05) significance level of commodity inflation
on the investment judges (direct investment
decisions, indirect investment decisions) of
industrial companies in Jordan.

(H-O-3)-: There is no statistical effect at (a =
0.05) significance level of imported inflation on
investment judges (direct investment decisions,
indirect investment decisions) of industrial
companies in Jordan.

4-3-Study Model:

As per the study problem and aforementioned
literature, and a set of past studies, the
researchers were able to form the following
study model. The researchers had formulated the
study pattern to close the gap existed in the
previous studies.
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Figure (1-1): Research Pattern:
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Independent-Variable

Dependent Variable

Monetary Inflation:
-Direct Investment Decisions
-Indirect Investment Decisions

Investment Decisions:
-Capital Inflation

- Commodity inflation
- imported inflation

To illustrate the study model, the following table (1.1) was created:

Variables Dimensions NO. of Questions References

Independent Variable Capital Inflation 13-18 Ireland, 2009
Inflation

Independent Variable Commodity inflation 7-12 Yassin-2005
Inflation

Independent Variable Imported inflation 1-6 Raj, et al., 2008
Inflation

Dependent Variable Capital Inflation 19-24 Duflo & Saez, 2002

Investment Decisions

Dependent Variable Indirect Investment 25-30 Hou, et al., 2015

Investment Decisions Decisions

Source: Table is prepared by the researcher as per presented references.

Research population is composed of (257)
employees in large (4) Jordanian industrial
companies randomly selected, and a set of (50)

5 Study Methods and procedures

5-1- Study methods:

Descriptive statistics: this kind of analysis give an
aid to the researchers to simplify large sets of
data in a sensible way. Each descriptive statistic
briefs data into a simple summary. Descriptive
statistics helps facilitate data visualization. It
allows for data to be presented in a meaningful
and understandable way, which in turn, allows
for a simplified interpretation of the data set in
question [33].

The prime outcome of this study was to
elaborate the effect of monetary inflation on
trading determinations: A study sample is the list
of Amman Stock Exchange industrial
companies. To attain this goal, a descriptive
program was conducted. The theoretical
approach was conducted for the study variables.
The analytical approach was based on the
correlation and regression of the study variables
which were extracted from the feedback
responses on the statements of the questionnaire
whose statements covered all the study variables.

5-2- POPULATION AND SAMPLE:
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Table -2-: The questionnaires distributed and returned back and were valid for the analysis:

Questionnaires . . . . . .
sample of Study distributed Retrieved questionnaires Valid questionnaires
Employees numbers 50 45 40

Source: Questionnaires were prepared by the study team.

5-3-Study tools:

In a bid to collect the data required for

hypotheses study, the set of questions was

formulated as follows:

- Independent variables: Monetary inflation
evaluated using three parameters

- First Set: imported inflation, (1-6).
paragraphs.

- Second Set: commodity inflation and
guarantees (7-12) paragraphs.

- Third Set: capital inflation, (13-18)

paragraphs.

- Dependent variables: investment
resolutions

- First dimension: direct resolutions (19-24)
paragraphs.

- Second dimension: Indirect resolution: (25-
30) paragraphs.

The measure system of the responses is based
on: Likert Scale, which is among the most
widely used and easy to understand, and is as
follows: (1-5) where (1) not full agreement (5)
full agreement.
The importance level for the locality of the
answers counted was determined as per the
presented ratios:

(5-1) / 3 = 1.33 and then distributed as follows:
1-2.33 is Poor, 2.34 -3.66 is Average, 3.67 -5 is
High.

5-4- Tools of reliability and stability tests

To ascertain the veracity of the questionnaire
was given to a group of specialists who were
guided by their decisions on the ability of the
paragraphs to measure variables along to the
purity and integrity of the wording of the
paragraphs.

To ascertain the uniformity of the responses
sample unit feedbacks, the Cronbach Alpha
value was calculated. The overall ratio of the
conformity of the feedbacks to the paragraphs of
the questions set was 86.4%, which is above the
minimum acceptable rate.
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Table (2): - Stability coefficient of research variables (Alpha Cronbach Scale):

Imported Commodity Canital Direct Indirect General
Variables inflation inflation pit Investment Investment | stability rate
Inflation L -
Decisions Decisions
Alpha 0.77 0.89 0.613 0.865 0.821 0.864
Cronbach

6- Results and Conclusions
6-1- Results:

1-: To identify the correlation factors between
the research variables, the Pearson’s correlation
point was estimated between all study variables
and it is reflected in the following table.

Table (3) Pearson correlation coefficient between the study variables

Imported Commodity Capital Direct Indirect
inflation inflation Inflation Ig\éisi,;?;?]rslt Ig\éisi,zmizt
Imported Pearson 1
inflation Correlation
Sig. (2-tailed)
Commodity Pearson -.446 1
inflation Correlation
Sig. (2-tailed) .004
Capital Pearson -.233 406™ 1
Inflation Correlation
Sig. (2-tailed) 147 .009
Direct Pearson -.142 676" .555™ 1
Investment  Correlation
Decisions Sig. (2-tailed) .381 .000 .000
Indirect Pearson -.120 419™ 561" .601™ 1
Investment  Correlation
Decisions Sig. (2-tailed) 460 .007 .000 .000

The correlation among inflation and the direct
trading actions was found in the above table as
follows:

- Pearson coefficient (0.676) and with
statistical power level (0.00).

- Oppositely, the lowest figure (-0.446), at the
statistical significance level (0.004) were
observed.

It is worth to conclude that all correlation factors
among imported inflation and the rest of the
variables were reversed, this indicated that the
increase in the imported inflation had been
adjusted and recompensated by lowering the
local variables.

E-ISSN: 2224-2899

924

It is important to conclude that the remaining
correlation figures among the variables were
positive.

6-2: Testing hypotheses

The multiple regression test was performed at (a

= 0.05) statistical significance level, the results

were as follows:

1- The main hypothesis, which states: "There is
no significant impact at (o = 0.05)
significance level for monetary inflation by
excluding (imported inflation, commodity
inflation, capital inflation) on investment
decisions for the Industrial Companies listed
on ASE.
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Table-4: The main hypothesis regression test results:

IModel Standardized
Unstandardized Coefficients | Coefficients t Sig. f Sig
B Std. Error Beta
1 (Constant) -.273 .849 -.322 .750
Imported .230 152 .186 1.519 138 15.764
inflation
Capital inflation 544 142 462 3.844 .000 0.000
Commodity 486 126 .504 3.863 .000
inflation
R: 0.754 R? :0.568

a. Dependent Variable: Investment Decisions

The above table revealed the following:
- Factor (f) had reached (15.764) and
- Statistical power had reached (1000).

This confirmed the positive significant effect of

monetary inflation in all its parameters on

investment decisions.

Also, from the analysis, it is clear that the

coefficient of determination had reached 56.8%,

this indicated that imported inflation can explain

the variance percentage of the dependent
variable of investment decisions.

This means that the main hypothesis (H-O) is

rejected, and the alternate hypothesis which

states:

There was a significant impact at (o = 0.05)

significance level for monetary inflation by

excluding (imported inflation, commodity
inflation, capital inflation) on investment
decisions for the Industrial Companies listed on

ASE had been accepted.

2- The (H-1)-1 hypothesis states: There was
no statistically impact at (a = 0.05)
significance level for inflation imported on
trading decisions by the following
parameters (direct and indirect investments)
of the industrial companies listed on ASE.
The following table gives the needed
analysis:

E-ISSN: 2224-2899 925 Volume 18, 2021



WSEAS TRANSACTIONS on BUSINESS and ECONOMICS

DOI: 10.37394/23207.2021.18.87

Abdul Aziz Farid Saymeh,
Marwan Mohammad Abu Orabi,
Abdullah A.S. Alshourah

Table -5-: Test outcomes revealed by the simple regression test of the responses on the sentences

related to hypothesis H-1-1.

Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) 4.489 676 6.644 .000
Imported -181 198 -.146 -.913 .367
Inflation

a. Dependent Variable: Investment Decisions

It was evident from the above table that the
value of t had reached (-9.13) and the level of
statistical significance was (0.367) which means
that there was no statistical effect at (a = 0.05)
significance level, and thus we accept the null
hypothesis which stated:

There was no strong positive impact at (o =
0.05) level for imported inflation on the trading
decisions by the parameters (direct and indirect

investments) of the Industrial Company listed
on Jordan’s ASE.

3-

(H-1)-2 hypothesis: which states that
"There was no positive impact at (o = 0.05)
significance  level for inflation of
commodities on trading decisions by the
parameters (direct and indirect investment)
in the Industrial Company listed on ASE.
Following tables reveals the results:

Table -6: Test outcomes revealed by the simple regression test of the responses on the sentences

related to H-1-2.

Unstandardized
Coefficients

Model

Standardized
Coefficients

B Std. Error

Beta

t Significance level

(Constant) 1.854 432

4.287 .000

Commodity 587 124

inflation

.609

4.733 .000

The dependent Variable: Investment Decisions

It was evident from the table that t had reached
4.733 and the significance level was (o = 0.00).
This was statistically significant which means
that the null hypothesis was rejected and the
alternative hypothesis which states, there was a
significant impact at (o = 0.05) significance
level for commodity inflation on investment
decisions in companies Listed on ASE, was
accepted.

4- (H-1-3) hypothesis states: There was no
statistical effect at (a = 0.05) significance
level of the capital inflation on the
investment decisions by the parameters
(direct and indirect investments) in the
Industrial  Company listed on ASE.
Following table revealed the results.
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Table -7-: Test outcomes revealed by the simple regression test of the responses on the sentences

related to H-1-3.

Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta T Significance
1 (Constant) 1.589 470 3.381 .002
Capital 734 149 .623 4.914 .000
Inflation

a. Variable: Investment Decisions

The above table revealed that t value had
reached (4.914) at (a = 0.000) significance level
which was considered to be statistically strong
at (a = 0.05) significance level, so the null
hypothesis was rejected and the alternate
hypothesis which stated: there was a significant
impact at (o = 0.05) significance level for
capital inflation on investment decisions by the
parameters  (direct  investment, indirect
investment) of the industrial companies listed on
ASE, was accepted.

6 Conclusions
As per the research outcomes, researchers
concluded that:

- Investors should be educated about imported
inflation and its importance in affecting the
inflation levels in the country.

- Imported inflation should be reduced via
encouraging the local industry and by
obtaining local materials to minimize
unexpected imported inflation.

- Future studies are urged to indicate the
relationship between imported inflation and
other types of inflation resulting from the
high cost of imported merchandises from the
other countries.

- Research confirmed that commodity
inflation has a significant impact on trading
decisions of industrial companies Listed on
the ASE.

- Research revealed that the impact of
inflation on capital spending is proportional
to the net working capital.

- It worth to indicate that there was a direct
relation between gross profit and inflation
rate.

- The research outcomes recommend that
inflation rates should be maintained to be
low (lower than 10%) to maintain and keep
investment levels.
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- An overall conclusion is to generalize the
study results for all countries.
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